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SUBJECT: MEASURE R EXTENSION
ACTION:

APPROVE PRINCIPLES AND BUDGET

RECOMMENDATION
A. Adopt the Measure R Extension Principles (Attachment Aj;
B. Review and comment on the Draft Ordinance(Attachment B);
C. Review and comment on the Draft Resolution requesting the Los Angeles County
Board of Supervisors to place the Ordinance on the ballot for the November 6, 2012
countywide general election (Attachment C);
D. Amend the FY13 budget to add $10 million to fund election costs and public
information; and
E. Receive and file information on the key milestones for placing a measure on the
ballot.

ISSUE
At the April 2012 Committee meetings, staff presented a status report on various
Measure R project acceleration methodologies. The most promising methods being
evaluated would extend the term of the Measure R sales tax beyond 2039. The Board
requested additional information on what such an initiative would entail. This report
provides key elements of an initiative to extend Measure R for the purpose of
accelerating transit and highway project construction and implementation, and providing
ongoing operations, maintenance, and local return funding. This initiative could be
placed on the November 2012 ballot.

DISCUSSION
Project Acceleration
In April 2010, the Board approved its support for the "30/10 Initiative." The Board has
also approved the Accelerated Highway program. Since April 2010, the "30/10 Initiative"
focused on federal financing programs to accelerate its Measure R/Long Range
Transportation Plan (LRTP) transit and highway projects. This national legislative effort
led by Metro is known as America Fast Forward. Both the House and the Senate have
appointed conferees to consider their final reauthorization legislation. That final
legislation will likely include an expanded Transportation Infrastructure Finance and
Innovation Act (TIFIA) program of direct US Treasury Loans for transportation projects.
Without the TIFIA program enhancements, a fallback strategy that might draw on
alternative finance methods, such as low interest subordinate Capital Appreciation
Bonds perhaps funded by sovereign wealth funds has also been developed.
Additionally, staff have aggressively pursued the advancement of the Accelerated
Highway Pr~gr~m. Key to this strategy is the advancement of a robust public private
partnership (P3) program. At least three of our major highway projects appear to be
excellent candidates for P3 arrangements. One of the key challenges with all of the
Measure R projects including the highway projects is that many still need additional
federal or state funds. An extension of Measure R would allow us to provide certainty
with respect to much of the funding for these projects while not relieving the federal or
state governments of their obligations to fund these projects. An expanded TIFIA
program will also assist the highway projects as the expanded TIFIA language allows
highway projects to compete for these loans.
The expanded TIFIA loans will have a maximum term of 35 years and can be used for
up to 49% of total project cost. To take full advantage of the expanded federal TIFIA
loan program to accelerate Measure R projects, it would be advantageous to extend
Measure R by 20 years or more so that any "30/10 Initiative" loans taken during the
later part of this decade could be repaid over 35 years instead of the 23 year maximum
now possible if Measure R expires in 2039. This government-to-government 35 year
loan strategy dramatically increases our ability to provide long term mobility
improvements and jobs during the prolonged slow economic recovery. Terms similar to
TIFIA on the private market are believed to be more expensive, but we continue to
explore these markets to find comparable terms if possible.
According to our analysis, the extension of Measure R is essential to any effort to
accelerate all 12 transit projects consistent with the Board's "30/10 Initiative" policies
and to accelerate the highway program. Specifically, a $4.0 billion need exists that
could be financed through various means, as follows:
A large ($4.0 billion) State or Federal grant that is not currently available;
A very large, very low interest loan ($8.4 billion at 2.17%), also not found to be
available; or
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• A series of TIFIA loans with a maximum term of 35 years totaling $4.7 billion
from the America Fast Forward legislation.
When combined with two very large New Starts commitments and traditional Measure
R financing, the 35 year TIFIA loans make the completion of all 12 Measure R transit
projects within 10 years instead of 28 possible from a financial perspective, a potential
24 year improvement. A similar 35 year TIFIA loan strategy for Measure R highway
projects could be employed to permit financing of up to $3.7 billion in highway projects
not now possible over the next ten years.
Therefore there are several reasons we believe the extension of Measure R is an
opportunity that the Board should seriously consider putting before the voters for
approval. First, the accelerated Measure R highway and transit projects will provide
congestion relief up to 24 years faster than is otherwise possible. Also, the projects will
have an average useful life that exceeds the maximum 35 year loan term. Finally, it
promotes job creation during the still slow economic recovery and at a time when
C~tl~~rUC~~~^ t~~ mS ~~° NrO~uClny Vg!'y C~mrAt~ts~~A n~d~.

Public Support for Job Creation
Since Measure R was passed in 2008, the economy has become an increasingly critical
concern to the public now that the full impacts of the economic downturn have been
realized. In March 2012, staff retained Fairbanks, Maslin, Metz and Maullin, a polling
firm, to determine public support of a ballot measure to extend Measure R. Two focus
groups were conducted first to identify whether enough support exists to justify
spending resources on conducting a poll. The overwhelming response was strong
support for such a measure because an accelerated public works construction program
would provide a needed shot in the arm to the sluggish local economy. A poll was then
conducted of approximately 1,400 county residents with representative samples of the
seven county subregions. Again the results found overwhelming support for a ballot
measure extending Measure R ranging from 71 — 83% depending on the county
subregion. The highest ranking reason respondents supported the measure was the
fact that it would accelerate job creation in the near term. The Los Angeles County
Economic Development Corporation projects that the Measure R construction program
will generate over 410,000 direct and indirect jobs within the Southern California region,
over 150,000 through transit project construction and over 250,000 through highway
project construction.
Authority to Emend Sales Tax
Assembly Bill (AB) 1446 (Feuer) would authorize the Board to place an extension of
Measure R on a future ballot. Specifically it would:
Eliminate the 30 year sunset date;
Allow Metro to bond against the sales tax revenues and use bond proceeds to
accelerate the Measure R highway and transit projects; and
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• Require Metro to adopt a new Expenditure Plan which updates when funds are
anticipated to be available for projects and when the projects are anticipated to
be completed.
As of the drafting of this report, AB 1446 has been approved by the Assembly
Committee on Local Government, the Assembly Committee on Transportation and the
Assembly Committee on Appropriations.
Principles
Staff is proposing a set of Measure R Extension Principles for Board consideration and
approval. These Principles are based on AB 1446 and the elements that received
strong public support during the polling process. The Principles are contained in
Attachment A and will guide the development of Ordinance and Resolution language.
Staff will be presenting the Principles to the COGs. Attachments B and C present a
preliminary draft Ordinance and Resolution for Board review and comment.
outreach
Staff has been in the process of reaching out to local jurisdictions to gain feedback on
extending Measure R. The Chief Executive Officer is in the process of presenting the
general goals and the impacts of extending Measure R to the Councils of Governments
(COGs) to receive input. The presentation includes an overview of Measure R, the
projects already underway, recent poll results, the Draft Principles and the benefits of
extending the measure. Staff will also reach out to other key stakeholders. A draft of the
presentation is contained in Attachment D. Staff will report to the Board on the
feedback received.
Information Materials
If the Board adopts an ordinance to extend Measure R, it is the responsibility of the
agency to provide informational materials. Staff envisions that a brochure, web page
and information will be developed to inform the public of the measure. All materials will
be vetted by County Counsel to ensure no advocacy language is included and that
every communication piece is solely information in nature. A brief brochure presenting
the goals of extending Measure R will be produced and sent to county residents. Given
that the effort will modify only two key elements of Measure R (eliminating the sunset
date and accelerating some project schedules) the brochure will be limited in scope.
Consolidation for General Election
If the Board chooses to put a measure before the voters in November 2012, several key
actions must occur. Following are the filing requirements and related deadlines:
Resolution
July Board
Meeting
August 10

Measure R E~ension

Consider Board adoption of Sales Tax Measure Ordinance and
Resolution Requesting consolidation with the November General
Election
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The adopted Resolution must to be submitted by August 10th and must include: 1) the
purpose of the election (i.e. submitting a sales tax measure question to electors); 2)
ballot measure text; 3) the vote requirement for measure passage (i.e. 2/3 votes cast);
and 4) a statement that Metro will reimburse the County for costs incurred. The ballot
measure text must not exceed 75 words including the title and must be clearly labeled
and identified in the body of the "Resolution Calling the Election." This is the text that
will be rinted in the sam le ballot.
Withdrawal or Amendment
Last day to submit a resolution requesting to amend or withdraw
August 15
measure
A request to amend or withdraw the measure may be submitted on or before August
15th. The re uest must also be in the form of a resolution similar to the initial re uest.
Letter Desi nation
Last da to re uest s ecific letter desi nation
Au ust 15
The Registrar Recorder/County Clerk will assign a letter designation to each measure in
alphabetical order. Metro may request a specific letter designation by written
correspondence. If it has not been assigned to another measure, the request will most
likely be granted. The Registrar Recorder's office recommends submitting two alternate
letter choices in the event the requested letters) have been assigned to another
measure.
Ar uments &Rebuttals
Last da to submit ar uments for or a ainst an ballot measure
Au ust 20
Last day to submit rebuttals by authors of arguments for or against a
August 30
ballot measure
Arguments for or against a measure or rebuttals must be submitted by August 20th and
30th respectively. Arguments may be no longer than 300 words in length. Rebuttals
may be no longer than 250 words in length. Rebuttals must be signed by the original
authors for the ar ument.
Sam le Ballot
period that a sample ballot will be mailed to all voters
Sep. 27 —Oct.
16

DETERMINATION OF SAFETY IMPACT
A ballot measure to extend Measure R has no negative impact on system safety, and
might have a significant positive impact on regional transportation system safety overall.
In fact, since transit corridor projects would be accelerated by up to 24 years, the
substantial safety benefits of transit travel versus highway travel for the period of
accelerated service availability could be substantial, according to the National Safety
Council website:
"Injury FactsO compares four modes of transportation: scheduled airlines,
railroad passenger trains (including Amtrak and commutation), buses, and light
duty vehicles (includes passenger cars, light trucks, vans and sports utility
vehicles regardless of wheelbase). In general, buses, trains and airlines have
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much lower death rates than light duty vehicles when the risk is expressed as
passenger deaths per passenger mile of travel. (Light duty vehicle drivers are
considered passengers but operators and crew of planes, trains and buses are
not.) In 2009, the passenger death rate in light duty vehicles was 0.53 per 100
million passenger-miles. The rates for buses, trains and airlines were 0.04, 0.02,
and 0.01 respectively."
For highway improvements, newer projects have modern safety features that may also
have a net safety benefit for users.

FINANCIAL IMPACT
The financial impact of the staff recommendation is limited to the cost of putting the
measure before the voters of Los Angeles County. The FY13 budget will be amended
and the funding of $10 million for this effort will be reserved pending passage of AB
1440 ~rCllCl).

The FY13 budgeted amount of $10 million will be under the direction of the CEO. Eight
million dollars will be placed in Board Office Cost Center 1010, under the Governmental
and Oversight Activities Project #100002, Election Costs task, and $2 million in the
Executive Office Communications Cost Center 7010, under the Governmental and
Oversight Activities Project 100002, Election Costs task.
Impact to Bus and Rail Operating and Capital Budget
The proposed source of funds for this action is interest earnings on Metro's State
Repayment of Capital Project Loans Fund balance account. These funds are available
for use on bus and rail capital projects.

ALTERNATIVES CONSIDERED
As discussed above, we considered and pursued large grants and loans for the "30/10
Initiative" and found them both not to be available in the amounts and rates necessary
to make the Initiative possible. We also considered a fallback plan for use in the event
that federal reauthorization legislation does not pass, but the Measure R extension
does pass. That fallback plan found that far fewer TIFIA loan funds would be available
for the transit and highway Measure R programs, making it necessary to defer at least
one major transit project and eliminating approximately $1 billion of the $3.7 billion in
accelerated highway funds forecasted to be available using our preferred strategy.
Additionally we considered a shorter term extension of Measure R. While a shorter term
extension might allow for limited acceleration of transit capital and highway projects, it
would not allow us to address funding gaps in key projects and would not allow for the
funding of future LRTP projects beyond those currently funded through Measure R.
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Finally, our LRTP also remains in place, should the Board or the voters themselves
decide not to approve the extension of Measure R.

NEXT STEPS
Staff will continue to implement outreach to the COGs and other stakeholders through
May and June. Staff will present final Ordinance and Resolution language for approval
at the June 2012 Board meeting. We will also continue to work with legislative staff to
monitor the progress of AB 1446.

ATTACHMENT
A. Measure R Extension Principles
B. Measure R Extension Draft Ordinance
C. Measure R Extension Draft Resolution
C. ~utr2a~" °r2~ert~tior

Prepared by:
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David Yale, Executive Officer, Countywide Planning and Development
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Deputy Chie
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Chief Exe
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ATTACHMENT A

MEASURE R EXTENSION PRINCIPLES

1. Continue Measure R until Los Angeles County voters decide to eliminate the
sales tax
2. Accelerate Measure R transit and highway project schedules, consistent with the
"30/10" Board Initiative, and modify the Expenditure Plan dates accordingly
3. Preserve existing Measure R commitments including:
a. funding for projects and program categories
b. restrictions on transferring funds between projects and funding categories
G. ~~iPC~i~h~

4. Preserve geographic equity
5. Allow Board to fund Long Range Transportation Plan Projects after Expenditure
Plan Completion
6. Board must vote for specific financing plans for project acceleration
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ATTACHMENT B
1

Draft Ordinance # 12-01

2

Traffic Relief and Rail Expansion Tax Extension Ordinance

3
4

PREAMBLE

5

[optional]

6
SECTION 1. TITLE

7
8
9

This Ordinance shall be known and may be cited as the Traffic Relief and Rail
Expansion Tax Extension Ordinance, Imposing a Transactions and Use Tax to be

10

Administered by the State Board of Equalization. The word "Ordinance," as used herein,

11

shall include Attachment A entitled "Expenditure Plan" which is attached hereto and

12

incorporated by reference as if fully set forth herein.

13
SECTION 2. SUMMARY

14
15
16

This Ordinance extends the retail transactions and use tax imposed by Section 5 of
Ordinance No. 08-01 of the Los Angeles County Metropolitan Transportation Authority.

17
18

SECTION 3. DEFINITIONS

19

The following words, whenever used in this Ordinance, shall have the meanings as set forth

20

below:

21

"AB 2321 Projects and Programs" means those projects and programs described in

22

subparagraphs (A) and (B) of paragraph (3) of subdivision (b) of Section 130350.5 of the

23

Public Utilities Code.

24

"Board of Equalization" means the California State Board of Equalization.

25

"Capital Project" means a project or program described in the Expenditure Plan as a

26
27
28
29
30

"Capital Project."
"Expenditure Plan" means that expenditure plan for the revenues derived from
Ordinance No. 08-01 and this Ordinance, which is attached hereto.
"Gross Sales Tax" means the amount of Sales Tax collected by the Board of
Equalization pursuant to this Ordinance.

31

"Interest" means interest and other earnings on cash balances.

32

"Metro" or "MTA" means the Los Angeles County Metropolitan Transportation Authority

33

or any successor entity.

34
1

Draft
1
2

"Net Revenues" means Sales Tax Revenues minus any amount expended on
administrative costs pursuant to Section 10.

3

"Ordinance No. 08-01" means Ordinance No. 08-01, including the attached

4

Expenditure Plan, of the Los Angeles County Metropolitan Transportation Authority, as

5

adopted by the Metro Board of Directors on July 24, 2008.

6

"Sales Tax" means a retail transactions and use tax.

7

"Sales Tax Revenues" means the Gross Sales Tax minus any refunds and any fees

8

imposed by the Board of Equalization for the performance of functions incident to the

9

administration and operation of this Ordinance.

10
11

SECTION 4. STATUTORY AUTHORITY

12

This Ordinance is enacted, in part, pursuant to:

13

a.

14
15
16
17

Part 1.6(commencing with Section 7251) of Division 2 of the California

Revenue and Taxation Code;
b.

Division 12(commencing with Section 130000) of the California Public Utilities

Code;
c.

Proposed amendments to Section 130350.5 of the California Public Utilities

18

Code and proposed new Section 130350.6 of the California Public Utilities Code adopted

19

during the 2011-2012 legislative session.

20
21
22

SECTION 5. EXTENSION OF RETAIL TRANSACTIONS AND USE TAX
a.

Subject to the limits imposed by this Ordinance, Metro hereby extends the

23

Sales Tax imposed by Section 5 of Ordinance No. 08-01, in the incorporated and

24

unincorporated territory of Los Angeles County, at the rate of one-half of one percent (.5%),

25

until such time as the Sales Tax is terminated pursuant to Section 11 of this Ordinance.

26
27

b.

The provisions of Section 5(b), (c), (d), (e), (fl, and (g) of Ordinance No. 08-01

shall apply to the tax extension imposed by this Ordinance.

28
29
30
31

SECTION 6. ADMINISTRATION BY BOARD OF EQUALIZATION
a.

The provisions of Section 6 of Ordinance No. 08-01 shall apply to the tax

extension imposed by this Ordinance.

32
33
34
2

Draft
SECTION 7. USE OF REVENUES

1
2

a.

All of the Net Revenues generated from the Sales Tax and Interest on Sales

3

Tax Revenues shall be credited into the sales tax revenue fund established in Section 7 of

4

Ordinance No. 08-01 and credited to the appropriate Subfund pursuant to the allocation

5

ratios described on page 1 of the Expenditure Plan.

6

1.

For Net Revenues derived from this Sales Tax Extension that are

7

credited to the Transit Capital, Highway Capital, and Local Return Subfunds, until such time

8

as all AB 2321 projects and programs have been completed, Net Revenues derived from

9

this Sales Tax Extension shall be used in the same manner and for the same purposes as

10

Net Revenues credited to those Subfunds derived from the Sales Tax imposed by

11

Ordinance No. 08-01 but shall be used only to accelerate the completion of AB 2321

12

Projects and Programs.
A.

13

To the extent necessary to accelerate the completion of a

14

project or program in the Expenditure Plan, the Metro Board of Directors may authorize the

15

expenditure of funds derived from the Sales Tax imposed by Ordinance No. 08-01 to a

16

project or program in the Expenditure Plan in the fiscal year identified as "funds available

17

beginning" for that project or program.

18

2.

For Net Revenues derived from this Sales Tax Extension that are

19

credited to the Transit Capital, Highway Capital, and Local Return Subfunds, upon such time

20

as all AB 2321 Projects and Programs have been completed, these Net Revenues and

21

Interest thereon shall be expended as follows:
A.

22

Funds allocated to the Local Return Subfund shall be allocated

23

to the projects and programs described in the Expenditure Plan as "Local Return" and spent

24

in accordance with subparagraphs (g)(1) and (g)(2) of Section 7 of Ordinance No. 08-01.
B.

25
26

Funds allocated to the Highway Capital Subfund shall be

allocated to highway capital projects in the Metro Long Range Transportation Plan.
C.

27

Funds allocated to Transit Capital Subfund shall be allocated to

28

transit capital projects in the Metro Long Range Transportation Plan. Such allocations shall

29

be made pursuant to the ratios described on page 1 of the Expenditure Plan for the Transit

30

Capital Subfund.

31

3.

At all times, Net Revenues and the Interest thereon credited to the

32

Operations Subfund shall be used in the same manner and for the same purposes as Net

33

Revenues derived from the Sales Tax imposed by Ordinance No. 08-01 and credited to the

34

Operations Subfund.
3

Draft

1
2
SECTION 8. OVERSIGHT

3
4
5

a.

The provisions of Section 8 of Ordinance No. 08-01 relating to oversight of

Sales Tax Revenues shall apply to all Sales Tax Revenues resulting from this Ordinance.

6
SECTION 9. MAINTENANCE OF EFFORT REQUIREMENTS

7
8
9
10

a.

The provisions of Section 9 of Ordinance No. 08-01 relating to maintenance of

effort requirements shall apply to revenues derived from the tax extension imposed by this
Ordinance that are credited to the Local Return Subfund.

11
SECTION 10. COSTS OF ADMINISTRATION

12
13
14

a.

The provisions of Section 10 of Ordinance No. 08-01 shall apply to all Gross

Sales Tax revenues resulting from this Ordinance.

15
SECTION 11. AMENDMENTS AND TERMINATION

16
17
18
19

a.

The provisions of Section 11 of Ordinance No. 08-01 shall apply to all

amendments to this Ordinance.
b.

The sales tax extension imposed by this Ordinance may be terminated at any

20

time by the people of the County of Los Angeles by adopting an initiative pursuant to

21

Section 30741 of the Public Utilities Code.

22
23

c.

Notwithstanding the above, the sales tax extension imposed by this Ordinance

shall not be suspended or terminated in any manner that impedes the rights of bondholders.

24
25
26
27

SECTION 12. ESTABLISHMENT OF BONDING AUTHORITY
The provisions of Section 12 of Ordinance No. 08-01 shall apply to the tax extension
imposed by this Ordinance.

28
29

SECTION 13. APPROPRIATIONS LIMIT

30

The provisions of Section 13 of Ordinance No. 08-01 shall apply to the tax extension

31
32
33
34

imposed by this Ordinance.

Draft
1

SECTION 14. ELECTION

2

Pursuant to California Public Utilities Code Section 130350, Metro hereby calls a

3

special election to place this Ordinance before the voters. The ballot language shall read as

4

follows:

5
6

[insert ballot language]

7
8
9

SECTION 15. STATUTORY REFERENCES
a.

References in this Ordinance to proposed amendments to Section 130350.5 of

10

the Public Utilities Code are to Section 130350.5 as amended or added by Assembly Bill

11

1446 of the 2011-2012 legislative session.

12

b.

References in this Ordinance to proposed Section 130350.6 of the Public

13

Utilities Code are to Section 130350.6 as amended or added by Assembly Bill 1446 of the

14

2011-2012 legislative session.

15
SECTION 16. EFFECTIVE AND OPERATIVE DATES

16
17

a.

This Ordinance shall be effective on January 2, 2013, if:
1.

18

Two-thirds (2/3) of the electors voting on the measure authorizing the

19

imposition of the Sales Tax vote to authorize its enactment at the statewide general election

20

scheduled for November 6, 2012; and
2.

21
22

A California state statute that provides for all of the following is adopted

by the California Legislature and becomes effective prior to January 2, 2013:

23
[insert final legislative language]

24
25

3. No California state statute that requires Metro to provide funding from

26
27

revenues derived from the Sales Tax imposed pursuant to this Ordinance for any projects or

28

programs other than those listed in this Section or provide a level of funding greater than

29

described in this Section, is adopted by the California Legislature in the 2011-2012 legislative

30

session and becomes law.

31
32

b.

The Sales Tax imposed by this Ordinance shall be imposed immediately upon

the expiration of the Sales Tax imposed under Section 5 of Ordinance No. 08-01.

33
34
5

Draft
SECTION 17. SEVERABILITY
2

If any tax or provision of this Ordinance is for any reason held invalid or

3

unenforceable by a court of competent jurisdiction, that holding shall not affect the validity or

4

enforceability of the remaining taxes or provisions, and Metro declares that it would have

5

passed each part of this Ordinance irrespective of the validity of any other part.

ATTACHMENT C
1
2
3
4
5
6

DRAFT RESOLUTION CALLING SPECIAL ELECTION PROPOSING AN
EXTENSION OF A RETAIL TRANSACTIONS AND USE TAX FOR
TRANSPORTATION PURPOSES TO BE SUBMITTED TO THE VOTERS OF
THE COUNTY AT THE SPECIAL ELECTION AND REQUESTING THE
CONSOLIDATION OF THE SPECIAL ELECTION WITH THE NOVEMBER
GENERAL ELECTION

7

10

BE IT RESOLVED by the Los Angeles County Metropolitan Transportation Authority
("Metro"), that, pursuant to Section 130350 of the California Public Utilities Code, a special
election is hereby ordered and called to be held on Tuesday, November 6, 2012, and that

11

the following Proposition be submitted to the electors of the County of Los Angeles at the

12

special election.

8
9

13
14
15
16

BE IT FURTHER RESOLVED that Metro requests that the Board of Supervisors of the
County of Los ,4ngeles, State of Caiitornia, consoiidaie ine special ~iection with i~~e
November General Election and place the Proposition upon the same ballot as shall be

18

provided for the General Election to be held on the 6th day of November 2012, and, that the
same precincts, polling places, and precinct board members as shall be used for the

19

General Election shall be used for the Special Election pursuant to California Elections Code

20

Sections 10400 et seq.

17

21
22

1

DRAFT

BALLOT PROPOSITION

1
2

The exact form of the Proposition as it is to appear on the ballot is as follows:

[INSERT BALLOT LANGUAGE.]
YES

3
EXHIBITS

4
5

The complete text of the proposed ordinance, including Attachment A, entitled

6

"Expenditure Plan," is attached as Exhibit 1. These documents are incorporated herein by

7

reference.

8
PROCLAMATION

9
10

Pursuant to Section 12001 of the California Elections Code, Metro hereby

11

PROCLAIMS that a special County-wide election shall be held on November 6, 2012, to

12

vote upon the Proposition set forth in this resolution. Pursuant to Section 14212 of the

13

California Elections Code, the polls shall be open for said election from 7:00 a.m. to 8:00

14

p.m. The Los Angeles County Registrar-Recorder shall cause this proclamation to be

15

published in a daily newspaper of general circulation, printed, published, and circulated in

16

Los Angeles County, at least one (1) time before the 6th day of November, 2012, pursuant to

17

Section 130351 of the California Public Utilities Code and Section 9163 of the California

18

Elections Code.

19
20
21
22

FILING RESOLUTION
The Chief Executive Officer of Metro, or his designee, is ordered to file a copy of this
resolution with the Clerk of the Los Angeles County Board of Supervisors and the Los

DRAFT

1

Angeles County Registrar-Recorder/County Clerk at least eighty-eight (88) days prior to the

2

date of the election.

3
ANALYSIS OF ORDINANCE

4
5

The County Counsel of the County of Los Angeles is hereby requested to prepare an

6

analysis of said ordinance pursuant to Section 130351 of the California Public Utilities Code

7

and Section 9160 of the California Elections Code.

8
CEQA EXEMPTION

9
10

The California Environmental Quality Act does not apply to this tax proposal, according

11

to Section 21080(b)(8) and (10) through (13) of the California Public Resources Code, and

12

Sections 15273, 15275, 15276 and 15378(b) of Title 14 of the California Code of

13

Regulations.

14

This tax is proposed for the purpose of (1) meeting operating expenses; purchasing or

15

leasing supplies, equipment or materials; meeting financial reserve requirements; obtaining

16

funds for capital projects necessary to maintain service within existing service areas; (2)

17
18

increasing funds for the existing public transit service programs; (3) instituting or increasing
passenger or commuter services on rail or highway rights of way already in use and/or (4)

19

the continued development of a regional transportation improvement program.

20

Metro hereby finds that the purpose of this tax includes supplementing existing tax

21

revenues to meet a demonstrated shortfall due to decreasing federal funding and

22

increasing transportation costs needed to complete the Los Angeles County transportation

23

system as set forth in the Regional Transportation Improvement Program, which is

24

incorporated herein by reference, including funding to meet operating expenses, purchase

25

or lease of equipment or materials, meet financial reserve needs and requirements and to

26

obtain funds for capital projects necessary to maintain service within existing service areas

27

and to assist in meeting stricter air quality standards and accessibility requirements.

28
29

The Chief Executive Officer of Metro, or his designee, is directed to promptly file a
Notice of Exemption under the California Environmental Quality Act.

30
31

ELECTION/REGISTRAR-RECORDER

32
33

Metro staff is hereby instructed to cooperate with the Los Angeles County RegistrarRecorder and to perform or cause to be performed such functions preliminary to the conduct

34

of the special election as may be agreed upon with the Registrar-Recorder.

3

DRAFT

1
2
3

Pursuant to Section 130351 of the California Public Utilities Code, the cost incurred by
Los Angeles County in conducting the special election shall be reimbursed by Metro.
The Los Angeles County Board of Supervisors is hereby authorized to canvass the

4

returns of the special election requested herein to be consolidated with the November 2012

5

general election.

6

Pursuant to Section 130350 of the California Public Utilities Code, the vote

7

requirement for the Proposition shall be an affirmative vote of two-thirds (2/3) of the votes

8

cast on the Proposition.

9
10

ARGUMENTS

11

Metro hereby authorizes the Chairman of the Board of Directors of Metro to file a

12

written argument in support of the Proposition and the rebuttal argument.

13
14
15

REQUEST FOR LETTER IDENTIFYING PROPOSITION
Metro hereby requests that the Registrar-Recorder identify the Proposition as

16

"Proposition R." In the event that the letter "R" is not available, Metro requests that the

17

Registrar-Recorder identify the Proposition as "Proposition J." In the event that neither the

18

letter "R" nor the letter "J" is available, Metro requests that the Registrar-Recorder identify

19

the Proposition as "Proposition A." In the event that none of the above letters are available,

20

Metro hereby authorizes the Chief Executive Officer, or his designee, to select a letter

21

identifying the Proposition.

22
BALLOT PAMPHLET EXHIBITS

23
24

Metro hereby authorizes the Chief Executive Officer, or his designee, to submit any

25

exhibits he deems necessary, including Exhibit 1 of this resolution, or excerpts thereof, to

26

the Registrar-Recorder for inclusion in the ballot pamphlet.

27
NOTICE OF ELECTION

28
29

Upon receipt from the Registrar-Recorder of the published notice of election, the Chief

30
31

Executive Officer, or his designee, shall post the notice of election in a publicly available
location in the Metro Headquarters Building located at One Gateway Plaza in the City of Los

32

Angeles, California.

33
34

WITHDRAWAL OF PROPOSITION

4

DRAFT

1

Metro hereby authorizes the Chief Executive Officer to instruct the Registrar-Recorder

2

to withdraw the Proposition from the November 6, 2012 ballot in the event that the California

3

Legislature adopts any statute that prevents the attached Ordinance from taking effect, or in

4

the event that the California Legislature fails to adopt a statute that provides that the tax

5

proposed by Metro in the Ordinance shall not be considered for the purposes of the

6

combined rate limit established by Section 7251.1 of the Revenue and Taxation Code.

7
8
9
10
11

certify that the foregoing resolution was adopted by a majority vote of all members of
the Los Angeles County Metropolitan Transportation Authority, at its meeting held on
(Date].

12
i3
14
15
16

[Name]
Metro Board Secretary
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Metro

~ en in
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ATTACHMENT D

~~ Metro

> For trans portation i m p rovements
> Th rou g hout Los An geles County
> 30 Years — Pa y as You Go

Half cent sales tax

1

Metro

Highv~vay~ Improvements

Measure F~ Extension will
maintain funding commitments

~ M~etr~l i r~k and fail Facilities

Local Ci1ty Improvements

-~_? ~per~tir~g ImpraWements

~

~ Rail Exp~nsian Projects

2

> Fu nd i n g 16 h i g hway i m p rovement p ro'ects
J
> Creati n gJ'obs 410~000 at corm pletion
> Provid i n g $5.9 bi I I ion to local cities
> ~i miti n g reductions i n transit service
> I<ee pin g fares low for students seniors and
the d i sabled

> Fundin g 12 transit p ro'ects
J

I~letra

> Metro Orange Line Extension (Canoga)
> Burlington Northern Santa Fe Grade Separations
> Soundwalls
> I-405, I-110, I-105, SR-91 Ramp Improvements
> I -5 HOV from SR-134 to SR-170
> I-5 North/SR-14 Capacity Enhancement
> I-5/Carmenita Rd. Interchange
-5/SR-14 HOV Connector
> Arroyo Verdugo Operational Improvements
> Las Virgenes/Malibu Operational Improvements

> Gold Line Foothill Extension

> Expo Phase
> Expo Phase II

C~

h~

IU~etro

d eci d e to e I i m i n ate it.

a ers
> Continue Measure R until tax py

5

IU1e~tro

commitments and restrictions
> Ensure geogra p hic eq uity
> Create o pportu n ities for new p ro'ects
1
i n th e future

> Acce I erate M eas u re R tra n s it and h i g h wa y
schedules
p ro'ect
J
> Preserve existi n g M eas u re R iFu nd i n g

D
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Source: FM3

> 71 -76% support for the extension
Stron g support from every region of LA County
83 `yes' n Wests d e
78 `yes' n South Bay
77% es' in Central Los Angelles
71
es' in San Gabriel Valley
67% es' in San Fernando Valley
68% `yes' in North County
63 `yes' n Gateway Cities
7

Metro

> Accelerate transit and highway construction
> Create bond i ng capacity
> Take advantage of lower i nterest rates and
construction costs
> Complete promised transit and highway expansion
much sooner
> Provide continued fu nd i ng for:
• Highway projects
• Transit projects
• Loca I Return projects

~lletro

More local jobs and a boost to local economy
> Local dollars, local projects, local control
Improved traffic flow for d rivers
> More transportation options for ~;enerations to come
> Safer streets, roads and highways
An affordable alternative to high ~;as prices

D

~E'.~1"O

Gateway Cities

$122M
3.3~~

$5121e/l
3.g4~

Total of $3.7 Billion Additional
Highway Bonds if Taken in First Decade

Las Virgenes/Malibu

30.49

$1,128M

X308M
•.32`,%

ArroNo Verdugo

North bounty

South Bay Cities
$632M
17.0$

$823M
22.24

San Gabriel Valley

$175 M
4.73

Regionwide

~0

Metro

Sepulveda Pass
Transit Corridor

South Bay Metro
Green Line Extension

Eastside Transit
Corridor Phase z

Airport Metro Connector

West Santa Ana
Transit Corridor

Westside Subway Extension

Regional Connector
Transit Corridor

Crenshaw/LAX Transit Corridor

East San Fernando Valley
Transit Corridor

Gold Line Foothill Extension

Exposition Transit
Corridor Phase 2

Orange Line Extension

~

_

~ T~

~`:

.,

ACCELERATEDTIMEFRAME''~ > I '~>RIGINALTIMEFRAME>

._
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h~l

Metro

State I egi s I ati o n
> Acti o n b y Metro Board
> 2 3 vote r a pp rova I i n N ove m Ibe r

12

I~I~tro

13

